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needed.

SENATOR DECAMP: No, it is not.

SENATOR HIGGINS: So could you put it in simple layman's
terms what it is that t he b i l l wi l l do , and why i t i s

SENATOR DECAMP: Well, okay. I thought I did, but I' ll try

SENATOR HIGGINS: We ll, you probably did, b ut Pappas w a s
t alk i n g t o m e .

SENATOR DECAMP: I can't imagine your wasting your time
l i s t en i n g . . . w e l l , no . Nebraska t ax es t he i r insurance
companies as follows, domestic, in other words insurance
companies located in the State of N ebraska we say you sha l l
pay a rate of l et's say . 6 percent, i n ot h e r wor d s
six-tenths of one percent. However, if you are outside the
State of Nebraska, domesticated outside, call it New York
Life or something like that, then you pay a rate of tax of
2 percent . As you c an s ee , I think that is what it is,
2 percent . As y ou c an see that is about three times as
much. Many states h ave done t h i s and h av e done i t f o r
years. The reason they did it were abundant, or at least
the reasons they offered w ere ab u n dant . Som e of t he se
r easons i n cl ud e d we need tc promote business, d omest i c
bus>ness xn the state. We need t o he l p o u r l oca l bu s i ne s s .
Whatever r e a s on s y o u w a n t . However , xn t he case b ef o r e t h e
U .S. Sup r e me Cou r t , i nvo l v i n g Al ab a ma , t h e U.S . Supreme
Court said that violates the equal protection clause to the
Constitutxon of the United States. I n o t he r w o r d s , y o u ar e
treating one person or one corporation, entity, completely
different, you are taxing them three times as much for no
apparent r ea so n , or at least n o just ifiable reason.
Therefore, they said, that tax that you' ve been imposing is
u nconst i t ut i on a l . Go bac k t o t he drawing b oa r d ,
maybe...unless you can justify it.

. .

SENATOR HIGGINS: Okay, Senator, is that what you want to do
with the bill you are proposing?

S ENATOR DECAMP: N o , I was giving this explanation so I can
t el l y o u w ha t I ' m go i ng t o d o wi t h t h e b il l I ' m p r o p o s i n g .
O kay. How ever , what about the previous taxes t h ey ' ve
already paid under this tax? In the case of N ebraska i t

one more time.
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